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IMPORTANCE OF LOCAL MARKETS IN SUSTAINABLE DEVELOPMENT
OF REGIONAL ECONOMICS

The article is devoted to the investigation of the essence of sustainability
and sustainable regional development. It unveils the concept of sustainable
development of the region, the necessity of the development of local
markets to ensure the sustainability of the region, determined by its extra
significance in the socioeconomic system has been validated. The system
of theoretical approaches to the formation of regional and local markets
is analyzed. It stands for the theoretical basis of sustainability, balance
and improvement of management performance of the economy of the region
and the improvement of specification of the subject-object structure of the
market for environmental goods and services.
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The Introduction. In the current socioeconomic system, the region should
be considered as a spatial substance, that reflects problematic fields, as well as
traditional and newly forming trends, that reflect the development process as
conflict of interest of different kinds resolution, that are peculiar to elements
of the classic triad “man - society - nature”, localized on the given territory
of institutions and others.

Long-standing asymmetry of the Russian Federation development increas-
es, or on the contrary, is being neutralized under the influence of a range of
interrelated factors, which should include natural-resource potential of the
region, the level of regional management administration, the state of envi-
ronmental consciousness of society, etc., which in every particular case deter-
mines the configuration of the vectors of regional development.

The unique conglomerate of sub-paradigms of the South Russian regions
development, that are in the continuous transformation dynamics, naturally
complements in a single paradigm of institutional and socioeconomic develop-
ment of the Russian Federation. The inverse proposition is also true, as the
reverse process is no less important. A set of interrelated, but retaining their
specificity regional paradigms sets the framework conditions in accordance
with the conception of sustainable development, that over the past few de-
cades is chosen by the majority of the leading countries in the world as the
main track of national economic development.

The regional socioeconomic system, from the viewpoint of territorial local-
ization is the space of synergistically interrelated local markets. It is within
this localization that all primary processes proceed and the mechanisms of
functioning and cooperation of its players arise and develop. On the local
(from the viewpoint of territorial and commercial (service) belonging) mar-
kets, the laws of supply and demand, the reproduction processes, price forma-
tion are quite vividly manifested. Investment, financial, industrial, resource,
product portfolio, environmental policies and other types of policy are formed
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and implemented.

Combining the afore-mentioned, the study of the directions supplying sus-
tainable development by improving local markets management, accomplished
by the evidence from one of its segments - the market for environmental goods
and services (as the space of circulation of innovative artifacts) is an example
of a relatively new local market for the scientific study and an up to date
trend of numerous scientific researches that has great practical importance
for the Russian territories. The importance of the local market functioning,
(in order to achieve sustainable economic development of the territory of re-
gional, national and global levels) is extremely high in scientific and theoreti-
cal gnoseologico - methodological and applied aspects .

Literature review: The regional paradigm of economic development is put
forward and substantiated in the works of the local and foreign scientists : A.
Granberg, P. James, V. Ilyin, J. Martin, P. Minakir, I. Rodionova . V. Suslov,
A. Tatarkina et al.

Theoretical problems of regional economics and the sustainabilities of re-
gional development were considered by the domestic and foreign scientists :
L. Abalkin, A. Aganbegyan, V. Baturin, O. Bogomolov, O. Bodrov, A. Buzga-
lin, S. Bulgakov, M. Weber, B. Gourman, K . Gusev, V. Danilov - Danilyan,
O. Dmitrieva ,V. Dokuchaev, B. Zlobin, V. Zolotarev, O. Inshakov, H. Joffe,
F. Klotsvog, I. Komarov, N. Kondratiev, V. Lexin, K . Losev, N. Markova,
N. Nekrasov, V. Ovchinnikov, I. Omelchenko, V. Parfenov, A. Chayanov, N.
Chortov, A. Shvetsov et al.

The questions of sustainability of the development of systems of various
levels are covered in the works of the following Russian and foreign scholars:
V. Galperin, V. Senchagov, L. Valsar, D. Keynes, V. Leontiev, K. Arrow, P.
Samuelson .

The problems of sustainable development of regional socio-ecologico-eco-
nomic systems are reflected in the scientific works of such scientists as M.
Guzev ,A. Druzhinin, V. Ignatov, A. Kuklin, Lemesheva M., O. Lomovtse-
va, P. Oldak, N. Pakhomov, R. Popov A. Tatarkin, S. Tyaglov, Ursul A., I.
Shabunin et al.

In modern conditions theoretical aspects of the ecological, economic and
social development are investigated by the following scientists: V. Bilchak, E.
Buchvald, Y. Vasiliev, Y. Gladkij, Y. Kolesnikov, D. Lvov, A. Shvetsov, J.
Yandyganov. .

Selection of the unsolved aspects of the research problem. Alongside this,
the issues of improving local markets functioning, in terms of sustainable
development of the regional economics are still insufficiently investigated.
Nevertheless within the terms of the doctoral dissertation, the significance,
principles and trends in the local markets development, have been analyzed
using the example of a relatively new and dynamic ecological market, which
altogether determined the author’s interest towards the chosen topic.

The purpose of the article. Based on current trends in the formation and
development of local markets and approaches to their analysis and evalua-
tion to reveal the contents of the local market for environmental goods and
services, highlight the key components to justify the principles of operation
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and development, and basic functions, as well as to identify factors braking
market-based approach to the regulation of the local market environmental

goods and services.

Discussion. Despite some similarities between the concepts of regional and
local markets, allowing some authors to consider them as identical phenom-
ena, the author’s position is that they are not synonymous . Criteria for their
differences - territorial parameters (from the regional markets have a higher
territorial parameter), the breadth of the merchandise lines assortment (Ta-
ble). Moreover, according to the author, the second sign prevails.
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The research shows that the processes of globalization and regionalization
carry a contradictory impact on the process of socio-economic development.
The author sees the solution within the concept of sustainable development,
which considers economic growth within the harmonious and balanced devel-
opment of three areas: social, economic and environmental under the steady
increase of the importance of the latter. One of the ways of practical solutions
for sustainable regional development is the formation and development of a
civilized market for environmental goods and services.

Proceeding from the author’s generalization the conceptual bearing con-
struction of the dissertation research, is the accentuation on the stability of
the market as the ability to maintain certain parameters of functioning and
development, under the influence of cooperation of various factors in the
desired direction by the self-regulated or controlled variation of the level of
interaction and structure of local markets.

In the process of Strategy of local markets development one needs to ap-
ply a complex and integrated approach, taking into account modern require-
ments and economic trends in the region and in the country as a whole, the
main of which is sustainable balanced regional development, which consists in
ensuring the process of change in which the rational exploitation of natural
resources, the direction of investments, the orientation of progress in science
and technology, personality development, institutional and market changes
are consistent with each other and contribute to the strengthening of the cur-
rent and future regional potential, to improve the quality of life, to satisfy
the human needs and the implementation of humanistic aspirations.

The paradigm of sustainable development of the region as an area of func-
tioning of local markets is thus graphically presented in the research (pic.).
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The picture shows: Graphic expression of the paradigm of sustainable development
of the region as an area of operation of local markets

The potential of sustainable development of the region is due to the natural

resource, economic, infrastructural, political and other features. It is at the
regional level, that the principle of sustainable development can most effec-
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tively be implemented, as at the mesoscale it is possible to develop and use any
mechanisms, that solve the problem of sustainable development through the
establishment of rules, norms, industrial safety parameters for life, health
and property of citizens and the environment, the introduction of confirma-
tion of products conformity (works, services) to the requirements of monitor-
ing of compliance by the state with these parameters, to establish amenability
for their violation. It is proposed to consider the orientation of the develop-
ment of innovative local markets, as a key parameter for sustainable economic
development in the region, because it consists in the production and sale of
environmental goods and services, in the use of resource-saving technologies,
and in the search for new raw materials sources and resources.

Proceeding from the theory of regionalistics [1], the local market is de-
fined as an open, elaborate subset of commodity markets that function in a
single business environment, which is formed by the ensemble of natural
and climatic, socio- economic, political and mental- psychological factors
which are peculiar to concrete territorial and commodity (product groups)
localization.

The market for environmental goods and services is an integral part of the
“big market”, which, in its turn, is represented by labor markets, capital mar-
kets, means of production markets, etc. At the same time the environmental
segment is somehow represented in each of them. For example, the market of
means of production, certified in accordance with environmental regulations
is a segment of the market for environmental goods and services and at the
same time the market of production factors.

The subjective structure of the market of environmental goods and services
specified by the author consists of the following blocks:

1. Manufacturing unit:

- Companies and organizations that dispose of environmental commodities
and environmental services on a commercial basis;

- Enterprises and organizations that dispose of environmental goods and
provide both environmental and conventional (traditional) services on a com-
mercial basis;

- Companies and organizations that provide environmental goods and pro-
vide environmental services free of charge.

Thus, each of these elements can be represented by groups of the market
objects, which are environmental goods and services (agricultural production,
recreation, health and recreation, medical and other services) .

2. Consumer unit:

- Companies and organizations of the region;

- Population;

- Households.

3. State management unit:

- Federal and regional bodies of legislative power;

- Regulatory agencies;

- Licensing authorities;

- certifying authorities etc.

4. Social unit:
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- Social agencies and nonprofit organizations for the Consumer and the
environmental protection;

- International Funds for consumer and environmental protection ;

- Nonprofit organizations of manufacturers who adhere to the principles of
Corporate Social Responsibility and environment protection;

- Mass media

In order to obtain a more complete specificity of the market exploration the
author offers his set of principles of its operation and development:

1. The principle of sustainability maintenance, which means achieving a
Pareto optimal combination of the state interests, society and business.

2. The principle of innovation, which lies in the priority of innovation
in technology and methods of production organization at all management
levels.

3. The principle of scientific sustainability maintenance of the economy on
the basis of ecologization with the strong interrelation between the concerned
scientific institutes.

4. Principle of social responsibility for the environmental protection and
damage mitigation.

5. The principle of transparency provides the formation of available trans-
parent information realm in relation to market players’ activity.

6. Feedback principle which is intended to exclude the phenomenon of in-
formation asymmetry between market players.

7. The principle of integrity, which is oriented on the integrated result,
social, environmental and economic components.

8. The prevention principle is aimed at forestalling the negative conse-
quences by planning activities based on strategic and environmental assess-
ments.

9. Principle of adaptability and socio- environmental risk management.

10. Environmental component priority principle as an activity of players of
the market of environmental goods and services.

11. Principle of permanence, which consists in carrying out activities
aimed at sustainable development provided by all market players.

The logic of observance of the principles aforementioned allowed the au-
thor to prove the specificity of functions of the local market for environ-
mental goods and services, formulated on the basis of the classical market
functions: informative, price forming, accumulating, social, stimulating, and
intermediary.

Methodological basis of operations support and local markets development
includes the specifics selected in the research such as mesofaktors of inhibi-
tion of the market driven approach to its regulation.

The research postulates the core message, under which badly-formulated
principle and functions realization leads to the inefficiency of measures pro-
posed by the author.

Functioning and development of the local market is influenced by internal
and external factors that have a direct or indirect impact on the processes
occurring in it, which, according to the applicant, can be divided into the fol-
lowing groups :

160



Odesa Natiohal University Herald. 2013. Volume 18. Issue 2.

1. Socio-economic - characterizing the economic, demographic, innovative
and other aspects of the region development.

2. Sociocultural - representing culture-historical features of the region,
forming the economic and environmental behavior of citizens.

3. Informational - reflecting the degree of informatization of the economic
space of a region.

4. Political - including support by the authorities of environmental entre-
preneurship and support of the adaptation to the WTO, etc.

5. Administrative - determines the level of development of market- regu-
lating system in the region.

6. Regulatory - characterize the degree of development of the legal frame-
work for the protection of the environment; the existence of standards for the
production and consumption of green products and services, etc.

7. Climatic and geographical - and reflecting the diversity of the natural
landscape features and climate of the region.

8. Ecological - reproducing qualitative state of natural and resource capital
of the region.

9. Institutional - evaluating the level of infrastructure development (finan-
cial credit system, academic environment, efficiency and transparency of the
authorities t, etc.).

Conclusions and recommendations. Formulated principles, limitations and
functions allowed us to construct a methodological functional model and de-
velopment of the local market for environmental goods and services, which
can serve as the basis for the formation of the corresponding concept.

Thus, the market for environmental goods and services is an open market
segment of the national economics, the object of which (goods, works, ser-
vices) corresponds to the criteria implemented at all stages of the reproduc-
tive process: organicity (nonexploitation in the process of manufacturing,
distribution, exchange and consumption of pesticides, chemical additives, the
achievements of genetic engineering, synthetical feed additives and growth
regulators, food colourants, flavorings and aerosols) and ecological safety
provision for humans and the environment (absence of repugnant and other
non-natural substances that have an adverse effect on human health and the
environment in the released product, safety withdrawal and use of raw ma-
terials resources, minimization of negative impact on the environment at all
production stages, harmless elimination of waste and recycling of waste prod-
ucts and packaging waste.)
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Hogoceaosr C. H.
MOCKOBCKI/Iﬁ I‘OCYILapCTBeHHBIfI YHUBEPCUTET IIUIIEBbIX IIPOU3BOJACTB

3HAYEHMUE AOKAABHBIX PBIHKOB B YCTOMYMBOM PA3BUTUMU
OKOHOMMKIM PETMOHA

Pesrome

CraTbsAd TOCBAIEHA HNCCJIEJOBAHUIO CYIIHOCTH YCTONYWBOCTUA U YCTONYIUBO-
IO PeTHOHAJIBHOI'O Pa3BUTHUA. B Hell pacKpbiBaeTcd CoepikKaHue KOHIENIINU
YCTOMYMBOTO PasBUTUA PErvoHa, 000CHOBaHA HEOOXOJMMOCTH Pa3BUTUA JIO-
KaJBbHBIX PHIHKOB B 00€CIE€YEHUN YCTOMYMBOCTH PETUOHA, O0YCJIOBJIEHHAS MX
0co00# 3HAYMMOCTHIO B COIIMATbHO-dKOHOMHYECKOH CHCTeMe, MCCJIeJOBaHAa
cucTeMa TeOPeTUYEeCKUX IIOAXON0B K (OPMUPOBAHUIO PETHMOHAJIBHBIX MU JIO-
KaJbHBIX DPBIHKOB, UTO SBJIETCA TEOPETUUecKoil 6as30il obecreueHUs yCTOMH-
YUBOCTH, COAJIAHCUPOBAHHOCTY U IOBBLINIEHUS PE3YJIbTATUBHOCTY YIPABIEHUA
9KOHOMUKOI PErMOHA U YTOUHEHUS CYyObeKTHO-00beKTHON CTPYKTYPhI PBIHKA
9KOJIOTUUYECKUX TOBAPOB U YCIYT.

KaroueBsie cioBa: ycTOUNBOE pa3BUTHE, PETUOHAIBHBLIA DPHIHOK, JJOKAJIbHBIIN
DBIHOK.

Hogocemos C. M.
MockoBcbKU# Jep:KaBHUI YHIBEPCUTET XapyOBUX BUPOOHUIITB

3HAYEHHS AOKAABHUX PMHKIB
AAS CTAAOTI'O POZBUTOKY EKOHOMIKM PETIOHY
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Pesome

CraTTsa mprcBsAYeHA JOCTiAMKEeHHIO CYTHOCTI CTIKOCTI Ta CTaJI0ro perioHaJIbHOro
PO3BUTKY. ¥ Hill POBKPUBAETHCA 3MIiCT KOHIIEMIIiI CTAJI0r0 PO3BBUTKY PETioHY,
OOI'PYHTOBAHO HEOOXiJHICTH PO3BUTKY JOKAJbHUX PHUHKIB y 3a0esmeueHHi
crifikocTi perioHy, 3yMoBJieHA IX OCOOJMBOIO BHAUYIIICTIO B COI[iaJIbHO-
eKOHOMIiuHil cucTeMi, HOCIiIMKEHO CHCTEeMY TEOPEeTUYHUX IigXomiB mo (op-
MYBaHHSA PerioHaJbHUX 1 JIOKAJTbHUX PUHKIB, 110 € TEOPETHUYHOIO 6a30i0 3a-
OesmeueHHsA cTa0iIBHOCTI, 36aI1aHCOBAHOCTI Ta MiABUIIEHHA PE3YJIbTATUBHOCTI
YIpaBJIiHHA €KOHOMiKOIO perioHy Ta yTOYHEHHSA Cy0’€KTHO-00’€KTHOI CTPYK-
TYypU PUHKY €KOJIOTiUHUX TOBApPiB i mociyr.

KarouoBi cioBa: cranuil pO3BUTOK, PETiOHAJIbHUN PUHOK, JIOKAJbHUN PUHOK.



