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The practical aspects of development of the international debt market in
the context of sustainable development of economic systems are examined
including the context of crisis and post-crisis phase transitions and
transformational changes of various types.
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Statement of the problem. The world economy in the post-crisis period is
still facing a range of problems: global uncertainty regarding the prospects of
the economic growth; complexity and opacity of the financial structure of the
economy; the crisis of trust, which has negative impact on the recovery of the
investment; low business activity accompanied by rising unemployment and
risks of social commotions as well as transformation of the international debt
market. Thus the recovery of the world economy is still shaky: serious global
risks of slowdown exist in case of weak unbalanced growth.

The level of scrutiny of the research problem. In the world theory and
practice there is enough attention paid to problems of the usage of debt secur-
ities in corporate financing. Researches of R. Breily, U. Brighem, R. Wilson,
R. Knop, S. Myers, W. Sharp, F. Fabocci should be allocated among works
of foreign scholars. Studies of V. Bazilevich, I. Lutuy, O. Mendrula, O. Moz-
govoy, V. Mishchenko, S. Naumenkova, A. Peresada, V. Sheludko are devoted
to problems of the usage of debt securities in conditions of transformation
processes.

The purpose of the study. The purpose of a scientific article presented is
to deepen theoretical statements and to justify practical recommendations
for optimizing the post-crisis transformation of the international debt mar-
ket on the basis of the usage of debt securities and the improvement of their
emission and conversion mechanisms in terms of economic instability both
endogenous and exogenous origin.

Presentation of the main material. International debt market is a sphere of
debentures which guarantee the creditor a right to collect debts from a debt-
or. International debt market consists of two key sectors: international credit
market which, in fact, is a market for bank loan commitments and inter-
national debt securities market which is mainly an international bond market.

The World Bank provides [3]:

- Long-term debt which is a debt payable over one year: direct government
debt which is as a result of state borrowings; conditional government debt
which arises from situations when a state becomes a guarantor for loans of
other business entities; debt of private economic entities which is not guaran-
teed by the government;
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- Debt to IMF. As IMF credits its member countries by selling them the
necessary amount of foreign currency in exchange for national, the end-of-
the-year debt to IMF shows the volume of repurchase of the national currency
by the debtor country from the IMF.

- Short-term debt. It consists of: credits for a period not exceeding one
year; payments for maintenance of ong-term loans (interests and commis-
sions) which according to the schedule are to be paid in the current year.

If we consider all the nations of the world in the context of international
debt, then the first two lines of the rating will be occupied by the USA and
Japan with $16 trillion and $14 trillion debt respectively. Thus, more than
a half of the global sovereign debt belongs to two countries. Two leaders are
followed by countries whose government debt varies from $1 million to $3
million. After Japan whose state obligations are almost 3 times higher than
its GDP the situation seems to be the most complicated in Italy. As a result
of 2012 sovereign debt in relation to GDP amounted to 126% . But here the
situation is more stable than in most of its South European neighbors as
government bonds have long maturities and mainly belong to the domestic
investors (table 1) [2].

Table 1

Public debt of the world regions in 2011-2012, billion $, %

. . Public debt
. Public debt, Public debt,

Regions billion $, 2012 | billion $, 2011 | Change |/ GDP,
Developed countries 46539 41715 12% 110%
GT7 42261 40398 5% 129%
EU 14316 14458 -1% 89%
Developing countries 9329 9234 1% 34%
Asia 4114 4017 2% 32%
Latin America and the
Caribbean 2812 2817 0% 49%
Near East and the
Northern Africa 798 57 5% 27%
CIS 362 357 1% 14%

Thus more than 90% of new total liabilities in 2012 (47,5 billion SDR or
$73,36) accounted for two agreements under the extended fund facility for
Greece and Portugal. Four agreements about “stand-by” credits were also
signed; one of them also included the exclusive access (for St. Kitts and Nevis)
and two (with Serbia and Georgia) were considered as preventive. Besides that
an agreement for 3,87 billion SDR ($6,22) was agreed for Columbia under the
«Flexible Credit Line».

All in all for 2012 purchases of money from the General Resources Account
reached 32,2 billion SDR ($49,9) and purchases of three euro countries which
have programs (Greece, Ireland, Portugal) account for 95% of the total sum.
The maturity value for the period amounted 3,6 billion SDR [2].

Investigation of the corporate financing structure showed that in de-
veloped countries the proportion of debt instruments in investment sources is

28



Odesa Natiohal University Herald. 2013. Volume 18. Issue 2.

much higher than in developing countries but the share of the equity instru-
ments is about the same (table 2) [5].

Table 2
The dynamic of the structure of corporate financing, % [5]
Indicators 1980-1989 | 1990-1999 | 2000-2004 | 2005-2009
All the countries
direct investment 15,8 15,6 21,7 19,6
shares 7,7 9,4 12,2 12
debt instruments 76,5 75 66,1 68,4
Developed countries
direct investment 14,9 13,9 18,6 16,9
shares 8,1 9 12,5 12,1
debt instruments 77 77,1 68,9 71
Developing countries
direct investment 27,3 24,4 40,7 48,6
shares 3,4 11,7 11 12,1
debt instruments 69,3 63,9 48,3 39,3
* calculated by the author on the basis of SIFMA Research Report 2000, 2009, — http://www.

sifma.org/uploadedfiles/research/statistics/statisticsfiles/cm-us-bond-market-outstanding-sifma.
xls?2n=71780

In addition to this priority trend there is a strengthening of integration
processes in addition to this priority trend which provokes the occurrence of
additional features for global and metacorporations to attract recourses on the
world capital markets including debt ones. On the other hand, corporate sector
in developing countries characterized by uncertain ownership structure which
directly forms the structure and the sources of financing. All the above indi-
cates high potentials of the debt securities market for developing countries.

In the recent years the leading lines on lending growth are occupied by
Kazakhstan and Ukraine (picture 1).
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Picture 1 An average annual lending growth
of the world economies in 2008 — 2012, % [2]
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In the Arab countries in transition phase there are the historic changes
which open new opportunities for greater prosperity in future but also create
serious economic challenges in the nearest prospect. The IMF supports these
countries by providing benefits and financial support.

Work in this field includes technical support in Egypt for the strength-
ening of the tax equity, in Jordan — for reforming of fuel subsidies, in Libya
— for improvement of the public financial management, in Tunisia and Moroc-
co — for strengthening the finance sector, in Yemen — for the improvement of
the customs administration.

The main problem is concentrated in Europe and its European debt crisis.
Europe has accumulated disbalances for more than a decade and the reasons
for this was the introduction of a common European currency without cre-
ation of the common economic and financial systems. With the introduction
of euro several countries (now PIIGS) got simpler enter to loan markets and
several got cheap currency and loyal conditions for the exporters. Crisis only
bared those problems that were created together with the transition to the
common currency. Problems of creation of a common monetary union were
spoken long time ago but were ignored till 2011. With the introduction of
euro the current account of the balance of payments of several countries has
sharply declined and the current account shows net external income of the
economy. Picture 2 shows the data on the balance of payments for the decade
before the introduction of euro and for the period after it.
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Picture 2 The balance of the current account
of the EU countries in 2011, % to GDP [2]

The graph shows that current account of nearly all the above mentioned
countries has significantly worsened.

European banks accumulated significant external assets getting rid of
which would have been given an opportunity of the essential mitigation of
the problem with the withdrawal of external liquidity from the European
banking system. 330 billion euro were transferred from the Eurozone only for
the previous year; this outflow was largely compensated by the counter inflow
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and a reduction in direct investment outside the Eurozone. Euro started the
year from 1,33 mark and finished with about 1,29 that is pretty good for the
current situation and such a massive capital withdrawal from the Eurozone.
External (foreign) assets of European banks significantly exceed their liabil-
ities and the decline of euro improves the ratio between them.

25 out of 27 EU states (except the UK and the Czech Republic) have signed
the Pact on fiscal stability aimed at the providing a more rigorous financial
discipline. Stabilization funds of the EU were entitled to provide direct finan-
cial assistance to European banks including direct capitalization. It was the
first step on the way of creating the bank union — a supranational body that
will control banks, guarantee the return of deposits and provide emergency
assistance to banks. But the most important step in struggling the crisis was,
undoubtedly, the decision of the ECB about the launch of the OMT (Outright
Monetary Transactions) program under which the ECB will have an oppor-
tunity to buy out bonds of the Eurozone states without limits of the volume
of purchases in order to control the level of market interest rates. Following
this decision, the situation in the Eurozone’s debt market has changed sig-
nificantly.

Conclusions and suggestions. The current global financial system does not
meet the objectives of balanced global development and requires fundamen-
tal reform. The desire to get out of the crisis makes a prolonged period of
holding a strategy of quantitative easing by the world’s leading central banks
(emission of money and commitments) inevitable. All in all, to get out of the
crisis G20 should coordinate its retaliatory government measures in order to
provide steady recovery growth of the world economy. It is necessary to deter-
mine three key priorities each of which will have a backbone importance for
providing the post-crisis growth and development: investment to recover the
economy and to create jobs; trust and transparency to ensure the sustainabil-
ity of growth; effective regulation to improve the quality of growth.
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Bopucora C. E.

rHOHGaCCKaS{ rocygapCTBeHHasd MAaIlIMHOCTPOUTEJIbHAA aKagleMusd

IMOCTKPU3MCHASI TPAHCOOPMALMS MESKAYHAPOAHOTIO
PLIHKA AOATOBLIX OBA3ATEABCTB

Pesrome

HccnenoBanbl NpakTHYeCKUE AacleKThl DPasBUTHUA MeXKIYHAPOLHOI'O DHIHKA
OJITOBBIX 00A3aTEJBCTB, KaK B YCJIOBUAX YCTOMYMBOTO PASBUTUSA HKOHOMU-
YeCKHUX CHUCTeM, TaK U B KOHTEKCTe KPUBHCHBIX U IIOCTKPUBUCHBIX (Ha30BBIX
Iepexo/ioB U TpaHC(HOPMAIIMOHHLIX IIpeo6pa3oBaHUil PA3INUHOTO POJa.
KaroueBsie croBa: MeXIyHAPOIHBIN PHIHOK JOJITOBBIX 00s3aTEIbCTB, MEKIY-
HapOJLHOE KpeguTOBaHUE, TpaHCchopMausa, (puHaHCUPOBAHUE.

Bopucosa C. €.

IoubacbKa Jep:kaBHA MAIIMHOOYAiBHA aKameMis

IMICASIKPM30BA TPAHCOOPMALISI MDKHAPOAHOIO PHMHKY
BOPIOBMX 30BOB’SI3AHb

Pesome

HocimigykeHO NPAKTUUHI acmeKTu pPO3BUTKY MIiKHAPOZHOTO PHUHKY 00p-
TOBUX B3000B’si3aHb fAK B yMOBaxX CTAJOr0 PO3BUTKY €EKOHOMIUHUX CH-
cTeM, TaK i B KOHTEKCTi KPMU30OBUX i MICASKPU30BUX (PA30OBUX MIEPEXOIiB i
TpaHc(OPMAI[iTHUX IIePEeTBOPEHH Pi3HOTO POAY.

KarouoBi caoBa: mikHApOZHUE PUHOK 6OProBux 3000B’A3aHb, MiKHapOLHE
KpeIuUTyBaHHA, TpaHchopMarlis, piHaHCcyBaHHA.



