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INTERNATIONAL BUSINESS DEVELOPMENT BANK
IN A CHANGING GLOBAL TRANSFORMATION

In this paper the practical aspects of international banking business in the
global financial system on indicators such as the ratio of bank capital to
their assets, the share of non-performing loans to total loans issued by
banks, as well as capital adequacy ratio and return on assets by geographic
region are investigated. The economic and mathematical model, the use of
which have predicted the share of non-performing loans in the total amount
of global loans until 2017 and suggest a mechanism of a global institutional
and regulatory support of the international banking business.
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Statement of the problem and the urgency of the study. One of the highest
stages of globalization is the globalization of world financial area, which is
the most dynamic component of the overall process of globalization. Particu-
lar attention is paid to the development of international banking, which al-
lows access to a qualitatively new phase of the financial market. The banking
system is a guarantee of financial security, its dependence on conditions in
global markets makes it more sensitive to the global financial crisis.

The degree of scrutiny of research problems. Analysis of various aspects
of the banks in the global financial markets in the context of globalization of
the world economy is devoted to the works of leading local economists : SY
Boryntsya as well. S. Halchynskiy, VI Grushka, DG Lukyanenko, IA Febru-
ary, Y. Makogon, AM Mozgovyi, A. Frost, T. Orekhova, MI Savluk, A. Filip-
penko, GA Chernichenko and others. Scope of Banking occupies an important
place in studies of famous foreign scientists: P. Allen, E. Dolan, T. Koch, R.
Miller, P. Rose.

The aim of the study is to develop the theoretical and methodological
foundations of the international banking institutions and the development of
scientific and practical recommendations for the development of the interna-
tional banking business in a global transformation.

The main material. The current paradigm of global economic development
necessitates perform the transformation and modernization of the national
socio-economic system, taking into account not only national characteristics
relations and market mechanisms, but also the world, a global market.

It is concluded that the present stage of development of civilization neces-
sitates the development of new approaches to the study and understanding of
the functioning world economy , the essence of the modern paradigm of the
global financial environment and the global financial architecture banking.

Analysis of international experience in banking should start with the fea-
tures of the global transformation of the banking sector in the context of glo-
balization. It should be noted that over the last 40 years in the development
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of banking systems around the world there is a relationship between the ef-
fective functioning of the banking system and level of economic development
of the country [ 2, p. 47].

The current state of the global financial market is characterized by deep-
ening internationalization, liberalization of domestic financial markets as a
result of the weakening of state control over the banking sector and the
process of concentration of international banks’ capital. This dramatically
increased the role of major players in the global market - the multinational
companies (MNCs) and transnational banks (TNB), which control more than
70% of international markets for goods, services, technology and capital. [7]
Parameters that characterize the development of international business is the
ratio of capital to assets (Figure 1), the share of non-performing loans in total
loans to banks (Fig. 2).

From Fig. 1 shows that the capital adequacy ratio for all regions of the
world since 2007 has grown and this growth is not affected even a crisis. The
largest value of this indicator accounts for the countries of Latin America and
the Caribbean. A characteristic feature is also exceeding the world average
Ukrainian banks analyzed index. However, this situation does not indicate
sufficient reliability Ukrainian and Latin American banks compared to banks
in other regions of the world: first, as a result of this inability to compare
the value of the norm of capital adequacy ratio of the minimum value, and
second, this situation may be due to low cost of banking assets as compared to
bank capital, and the result- 15
ing figure gives an overes-
timate. 10

From Fig. 2 shows that

L]
the largest share of non-per- :
]

forming loans in the coun-
tries of Europe and Central
Asia, and it began to grow
after the crisis. This situa-
tion is due, apart from the
global crisis of 2008-2009,
the ongoing crisis in the
euro zone. However, the
rate of non-performing
loans in Ukraine is almost 2
times higher than the corre-
sponding figure for Europe
and almost 4 times - world-
wide This indicates that
Ukraine, in contrast to the
rest of the world continues
to experience the crisis in
the economy, including and
in the banking sector.

Also important indica-
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Fig. 1. The ratio of bank capital to assets by region
of the world in 2006-2011,% [4]
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Fig. 3. Capital adequacy ratio of the banking
world’s regions in 2010-2012,% [4]
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tors that reflect the state of the global banking business, is the capital adequa-
cy ratio and return on assets. Thus, the capital adequacy ratios in all regions
of the world are within the standard value in the 4-15% . However, given the
standard transactions Basel-I and Basel-II in 8% of the requirement for the
size of the total capital value of the assets of the risk, then the required rate
of banks do not get nearly all regions except Central and Eastern Europe, Ca-
ribbean, Middle East and Central Asia (Figure 3)

The best return on the assets in the form of profits brought banks in Cen-
tral and South America, and Central and Eastern Europe, the Caribbean, the
least - banks in North America and Europe. And in the last group of European
banks in 2012 have practically ceased to be profitable, due to the financial
problems of the euro area (Figure 4)

To determine the dependence of the share of non-performing loans in total
loans on factors such as foreign direct investment (FDI) in the world, the
growth of world GDP, exports, the share of bank equity ratio, interest rate
spread (Table 1) The mathematical model the use of which has allowed to pre-
dict the share of non-performing loans in total loans to the global 2017.
Variable Y (the share of non-performing loans to total loans) - depen-

dent (endogenous) variables
X1 (FDI in the world), X2

1 (world GDP growth), X3
I I (exports), X4 (share of bank
- capital in assets), X5 (inter-
at ‘ | i II

o est spread ) - independent

e e b B

_ (exogenous). In the first
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Figure. 4. Return on assets ratio, by region of the productive indicator. How-

world in 2010-2012,% [4]

Table 1
Output for the construction of economic and mathematical model [4]
The share of nan- DI bIn.USD The growth . The share_ of Interest rate
v petominglosnin o) | S, | ofeonom | S| spresan o
2000 9.50 131934 4.20 24,68 8,70 7.17
2001 8.30 727.02 1.67 24 06 8,70 7.12
2002 8.00 629,06 1,97 24.00 8.90 7.11
2003 6,25 570,30 2,74 2422 8,80 6.83
2004 420 715,54 3.99 23,71 8,70 647
2003 3.50 138029 3.50 26,75 8.53 6.61
2006 3.10 1693 .32 3,99 28,15 9.10 6.33
2007 2,70 2468 32 3.95 28.69 9.00 6.34
2008 3.10 2197.17 1,33 29.57 8.93 6.22
2009 425 115496 -2.22 25,64 9.50 6,23
2010 3.95 134507 436 2803 9.50 6.19
2011 3.70 1654 .42 2,73 20934 9.63 6.14
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ever, because three of them were insignificant, they had to be excluded from
the model - in spite of the fact that the coefficient of determination in the
five-factor model has been higher than the two-way. Thus, the model has been
obtained, meets the necessary criteria for significance (significant as the mod-
el and all its parameters). It looks like this: j =-65,95+2,6384x, +7,1803x;

At the final stage of the forecast of the share of non-performing loans to
total loans up to 2017 under two scenarios - pessimistic and optimistic. The
scenarios presented in Figure 5 and Table 2. Since the data for 2012 and 2013.
No, the forecast was also modeled effective rate over the years.

Table 2
Optimistic and pessimistic scenarios for the forecast indicator
“Share of non-performing loans in total loans” in 2017,%

Years ﬂF|l|'|r||'-.1 e Sorrario Pessimistic scenario
2012 3,94 3,25
2013 7,44 2,90
2014 2.17 2.56
2015 8.54 1,87
016 891 1,87
2017 979 1,53

Based on the simulation, we can conclude that in the international bank-
ing business of the deciding factors are the purely financial performance. The
increase in the proportion of outstanding loans in the total loans of banks in
direct proportion to affect the share of bank capital in assets and interest rate
spread. This means that an increase in each of these factors alone leads to an
increase in the proportion of outstanding loans.

Global imbalances have affected the development of global financial mar-
kets and the domestic banking system. After integration processes now cover
various areas of the economy, but they are the most sensitive to the financial
system, in particular in the banking sector. Therefore, monitoring of the new
conditions of the banking system is essential both to clarify the trends of
activity, and to identify changes in the banking sector in the context of glo-
balization [1, p.102] -

Thus, the global finan-
cial crisis has exposed the
vulnerabilities of the finan-
cial system of Ukraine and
significantly increased the
risks of its operation, but
in times of crisis assets of
Ukrainian banks increased
steadily. At the same time,
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that, despite the increase pjg 5 predicting the indicator “share of NPLs in
in the absolute indicator of total global loans” to 2017
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long-term loans, their share decreased from the beginning of 2009 [3]. This
trend is largely a negative, as a result of the inadequacy of the resource base
of the banks due to the high sensitivity of domestic lenders to the overall
economic and political situation in the country and a low level of confidence
in the banking institutions.

Conclusions and suggestions. Based on the generalization of modern meth-
ods of management of international activities of commercial banks by national
supervisory authorities and the control of various countries, a mechanism
of a global institutional and regulatory support of the international banking
business, based on a set of organizational and economic measures aimed at
removing existing obstacles in the development of international banking and
the increase in global investment attractiveness.
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Kaoo I'. O.

JoHenbKUi HaIliOHAJIBLHUY yHiBEpCUTET

PO3BMTOK MIDKHAPOAHOI'O BAHKIBCBKOI'O BISBHECY
B YMOBAX I'AOBAABHMX TPAHCO®OPMAILIIA

Pe3siome

HocmimxeHo IPaKTHUYHI aCIEKTH PO3BUTKY MiKHAPOJHOTO GAHKIBCHKOTO GisHECY
y rio0asnbHilM (iHAHCOBi#l cucTeMi 3a TAKMMU NIOKA3HUKAMU, AK BiIHONIEHHS
KamiTaysy 0OaHKiB 0 IX aKTHBiB, YacTKa HeNiIOUMX IO3UK Y 3arajbHOMYy o0Cs3i
KpeouTiB, BUIAHUX OaHKAMH, a TaKOXK KoedillieHT mgocTaTHOCTI Kamitany i
KoedinieHT peHTabEIBFHOCTI aKTUBIB 3a perionamu cBity. Po3pobsieHO eKOHOMIKO-
MaTeMaTUYHy MOJeb, BUKOPUCTAHHS SAKOI JO3BOJUJIO CIIPOTHO3YBATH YACT-
Ky HeIpaIiolounx II03UK y 3araJbHOMY 00cs3i riodanbHux KpeauTiB mo 2017
POKY Ta 3aIIPOIOHYBATH MeXaHi3M (WYHKI[IOHYBaHHA INIOOAIBEHOTO iHCTUTYITifIHO-
PEryJIATOPHOrO 3a0e3lleueHHsA MisKHApOAHOro 6aHKiIBCHKOrO OizHecy.

KarouosBi cioBa: 6auk, MiskHapogHUit OaHKiBCLKUI OisHec, (hiHaHCcOBa cucTe-
Ma, raobasrisalisi, riaobasbHA TpaHchoOpMaIlisa, riaodasbHi AucOaIaHCH.
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Kao6o A. O.

JloHenKMi HaIMOHAJIbHBIN YHUBEPCUTET

PA3BUTUE MESKAVHAPOAHOIO BAHKOBCKOIO BM3HECA
B YCAOBUSIX TAOBAABHBIX TPAHCOOPMALIMMA

Pesome

WccnemoBaHbl IpaKTUUYECKHE ACIEKThI Pa3BUTHUSA MEXKIYHAPOMSHOTO OAHKOB-
CKoro 0OmsHeca B I100aJbHON (DMHAHCOBOM CHCTEME IO TAKUM MOKAa3aTessaM,
KaK OTHOIIleHWe KamuTajia 0aHKOB K MX aKTHBOB, IOJIA HENEHCTBYIOIIUX 3ai-
MOB B 0011leM 00'b€Me KPeANTOB, BEIAJAHHBIX OaHKAMU, a TaKKe Koa(duirueuT
MOCTATOYHOCTH KAMUTAJAa W KO3(P(PUIIMEHT PeHTa0eJIbHOCTH aKTUBOB IO pe-
ruoHaM Mupa. PaspaboTaHa SKOHOMUKO-MaTeMaTHUYECKAs MOMeNb, MCIIOJIb30-
BaHIe KOTOPOU IT03BOJIMJIO CIPOTrHO3MPOBATH JOJII0 HEPaOOTAIOINMX 3aiiMOB B
o011ieM 00'beMe TJI00aabHBIX KpeauToB no0 2017 roga 1 MpeaIoKUTh MeXaHU3M
(GYHKIITMOHUPOBAHUA II00AJIHHOTO MHCTUTYIIMOHAIBHO-PETYIATOPHOTO obecIie-
YeHUS MeXIYHAPOAHOro 0aHKOBCKOro OmsHeca.

KaroueBnie caoBa: 0aHK, MeXXIYHAPOOHBLIN 0aHKOBCKUI OusHec, (puHaHCOBaAA
cucrema,



